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RED THURSDAY: SCHOOL DISTRICTS ARE MINUS $1 BILLION TO START THE SCHOOL YEAR
HARRISBURG (8/27/15): The week that started with Black Monday for the stock market moves to Red
Thursday for schools today. Today is the day that schools should receive more than $1 billion in state
subsidy payments for Basic Education Funding, transportation payments and employee benefit
reimbursements appropriated in the new state budget. However, the state budget impasse has
prevented this state funding from flowing, creating financial uncertainty for school districts across the
commonwealth.
The PA Association of School Business Officials (PASBO) conducted a recent survey of members asking
about the impact of the state budget deadlock on their school districts. The 171 survey respondents
indicated that in the absence of state dollars, school districts are looking at short-term borrowing and
delaying expenditures to supplement the use of reserve funds during the impasse. These measures
have allowed and will allow schools to open on time and minimize any immediate effects on
students.
The majority of survey respondents—83%—are using fund balance or may use fund balance to cover
the lack of state subsidy payments, while half of survey respondents said they have borrowed or are
considering borrowing to avoid any cash flow difficulties.

State Budget Impasse Impact
On School District Finances

83%
50%
HAVE/MAY
CONSIDER
BORROWING

Page 1 of 2

HAVE/MAY USE
FUND BALANCE

60%

53%

29%

HAVE/MAY DELAY HAVE/MAY DELAY HAVE/MAY DELAY
FILLING
VENDOR PAYMENT
FACILITY
POSITIONS
MAINTENANCE

Source: PASBO Survey, 171 respondents

Many other survey respondents have delayed or are considering delaying payments to vendors,
facility maintenance and filling vacant positions.
“With a state subsidy payment expected each month, more school districts will incur additional
borrowing costs for loans if the budget impasse continues,” said Jay Himes, PASBO executive director.
“The $1 billion in state funding that school districts will not receive will be particularly painful for less
wealthy school districts, and it will only get worse. Every month of missed state funding will see
growing financial pain by school districts, intermediate units and career and technology centers,
creating real consequences for students across the state.”

Estimated School District Subsidy Payments by Month
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Source: Estimates based on 2014-15 BEF, SEF, RTL and 2013-14 transportation, SS, PSERS (note: PSERS payments marked up to reflect
increases for 2015-16); excludes all federal dollars.
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